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At a Feb. 14 meeting with state governors in the southern state of Chiapas, Mexican President
Miguel de la Madrid called on the private sector to participate in the nation's economic recovery
program which is expected to yield results in the second half of 1987. "The economic recovery we
expect largely depends on the private sector response, and a 15% increase in domestic investment,"
said the president. The delay in disbursement of foreign loans totaling some $7.5 billion has
reportedly created an atmosphere of uncertainty among Mexican business circles. The inflow of
fresh foreign loans is central to the government's 1987 economic program which aims at a moderate
growth rate of between two and three percent, inflation controls, promotion of public and private
investment, job creation, and expansion of non-oil exports. Service on the nearly $100 billion debt
excluding the $12 billion finance package negotiated last October will cost Mexico over $8 billion
in 1987. In 1986 Mexico lost an estimated $8.5 billion due to low oil prices, a sum equal to 6.5% of
the country's gross domestic product. An addition $2 billion were lost due to low prices for other
traditional raw materials exports. The government has attempted to mobilize private investment
by promises of lower interest rates, a 20% increase in credit availability and the implementation
of fiscal reforms. For 1987 Mexico City predicts a 15% increase in private investment, and between
15 and 20% in public investment, most aimed at infrastructure construction projects. According to
central bank statistics, Mexican GDP fell 3.1% in 1986, public investment dropped 19%, and credit
restrictions produced a drop in private investment. (Basic data from PRENSA LATINA, 02/14/87)
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